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Presentation 
Outline

•Defining the ‘resource curse’

•Manifestations of the curse

•Advancing a more comprehensive narrative

•Strategies to avert the ‘curse’

•End.
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Resource curse:
Background
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Evidence from both quantitative and qualitative studies revealed that natural 
resource wealth, especially minerals and oil are associated with adverse 
political, economic, social outcomes at the national and sub-national levels, 
e.g. poor quality of political governance, weak and unstable economies, 
environmental degradation, overall, negative impact on human livelihoods.

-Auty, 1993, Sachs and Warner, 1995/2001, Ross, 2015
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Manifestations of the resource 
curse

Economic Effects: “Dutch Disease”

• Macro-economic distortions, e.g. currency strengthens, spending on non-
productive goods increases

• Vulnerability to external shocks

• Capital and skills-intensive economy, limited job creation and broad-based 
benefits



Manifestations of the resource 
curse
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Political Effects: “Rentier states”

• Rent-seeking, corruption, patronage-politics

• Weakening the ‘social contract’, causes weak or non-existent tax systems

• Linked to authoritarian governance

• Increases the value of political power, and overstaying in office

• Increases likelihood of conflict: both onset and duration



A more comprehensive 
narrative
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The natural resource curse concept conveys an incomplete narrative that 
over-emphasizes the role that natural resources play in producing adverse 
outcomes. They are not the primary issue; the “curse” results from a 
complex interaction of multiple factors. 
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1. Although the physical properties of the resources matters…

• Lootable (portable, easy to extract and transport) vs. non-lootable resources. E.g. 
Platinum vs. alluvial diamonds

• Also, “Point-source” vs. diffuse, e.g. oil is point source, easier for governments and 
companies to control, while alluvial diamonds are diffuse, and attract multiple actors

• Location (Onshore vs. offshore), E.g. onshore oil extraction and mineral exploitation is 
associated with more conflict, more easily discernible environmental consequences,  
offshore not as much

A more comprehensive narrative
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2. … But, broader contextual factors are even more influential.

• Colonialism established a flawed foundation for present-day African states’ 
political systems and economies

• Pre-existing political and economic dynamics, e.g highly industrialized 
countries with older, more durable institutions manage resource wealth 
better

• Population size, political instability more likely in countries with larger and 
more diverse populations with a history of inter-group zero-sum 
contestation that leans towards violence

A more comprehensive narrative
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Resolving the “curse”

1. Strategic policy and institutional frameworks

• Establishing efficient, well-staffed, well-coordinated government agencies managing various 
aspects of the natural resource sector

• Beneficiation, investment in auxiliary/non-resource sectors, and inclusive business practices 
(Local/National Content)

• Joint venture ownership models between government and private partners, negotiate better 
contracts

• Smart fiscal management, e.g. Sovereign Wealth Funds, Stabilization Funds, sustainable 
spending and investment

• Adherence to high standards of environmental preservation
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Resolving the “curse”

2. Getting the politics right

• Building trust with stakeholders and Project Affected Communities (PAPs), through 
capacity building, social responsibility

• Open, multi-stakeholder consultative fora for debate and conversation at local, national 
and international levels

• Establishing a political settlement that fosters high quality, competently-run public 
institutions, promotion of transparency, accountability, efficiency

• Effective use of inter-governmental mechanisms for knowledge sharing on best practices
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Conclusions

• Natural resources, are a blessing, and offer a pathway out of poverty 
for African nations.

• Effective, ethical political leadership will give birth to strong policies and 
practices that will yield beneficial outcomes. 

• African governments need to negotiate fair contracts, and overall be 
more strategic in dealing with local and international business actors to 
facilitate sustainable economic growth and prosperity from the local 
level up.

• Local communities as partners in development: respect, building trust, 
and facilitating community-led development programs is essential.

• Every form of resource extraction has implications for the 
environment, and mitigation processes ought to be adhered to.



Thank You
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